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HOUSE BI LL 1794

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives Radcliff, Ednonds and M tchel

Read first tine 02/05/1999. Referred to Comm ttee on Fi nance.

AN ACT Relating to tax incentives to encourage telecomuting;
adding a new section to chapter 82.04 RCW adding a new section to
chapter 82.16 RCW and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) An enployer is allowed a credit against tax due under this
chapter for telecommuting expenditures. A credit clainmed under this
section may not exceed the anobunt of tax that would otherw se be due
under this chapter. The credit nust be clainmed in the year in which
the expenditure is nmade. The enpl oyer nust nake the expenditure the
year in which the credit is approved by the departnent. Appr oved
credit may not be carried over to subsequent cal endar years. The
credit nmust be clained by the due date of the last tax return for the
cal endar year in which the expenditure is nade. Any unused credit
expires. A refund shall not be given in place of a credit. Tot a
credits clained by a person under this section and section 2 of this
act may not exceed fifteen thousand dollars for any tax year.
Expendi tures nade before the effective date of this section are not
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eligible for credit. If a person has used a credit approved under
section 2 of this act against tax under chapter 82.16 RCW that sane
credit cannot be used against tax under this chapter.

(2) Application for credits under this section shall be nade before
maki ng a tel econmuti ng expenditure. Applications shall be made to the
departnment in a form and manner as required by the departnment. The
departnent shall approve or deny applications for credits using the
criteria under this subsection. The departnent shall keep a running
total of all credits approved under this subsection during each
cal endar year, and shall deny any credit application that woul d cause
the tabul ation for any cal endar year to exceed three mllion dollars.
A person claimng a credit nust keep records as necessary for the
departnent to verify eligibility under this section, including records
showi ng that an enployee was regularly scheduled to telecommute from
his or her hone two or nore days per week.

(3) The definitions in this subsection apply for the purposes of
this section.

(a) "Tel ecommuti ng” neans a wor k arrangenent whereby enpl oyees are
regul arly scheduled two or nore days per week to perform the nornal
duties and responsibilities of their positions at hone, through use of
conputers or tel econmunications. The term includes only work
arrangenents nade by enpl oyers for enpl oyees and excl udes persons who
are sel f-enpl oyed.

(b) "Tel ecommuti ng equi pnrent” neans:

(i) Desktop conputers, conputer-related hardware, facsimle
machi nes, nodens, and simlar data processing or teleconmmunication
equi pnent used only at an enployee’s hone for tel ecommuting purposes;
and

(11) Equiprment installed at an enpl oyer’s pl ace of business that is
used exclusively to provide renote voice access to telecommuting
enpl oyees.

(c) "Telecomuting expenditures"” neans anounts spent, including
sales or use taxes paid, to purchase teleconmuting equi pnment or for
tel ecommuting installation costs. The termincludes only expenditures
for equipnment and services reasonably necessary to facilitate
t el ecommut i ng.

(d) "Telecommuting installation costs" neans one-tine expenditures
for installation of telecomunication access |lines at an enpl oyee’s
home for the purpose of tel ecommuting.
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NEW SECTION. Sec. 2. A new section is added to chapter 82.16 RCW
to read as foll ows:

An enpl oyer is allowed a credit agai nst tax due under this chapter
for teleconmmuting expenditures, as defined in section 1 of this act.
A credit may be clainmed under this section in the sanme manner as
provided for credits under section 1 of this act. Credits under this
section are subject to the sane conditions and limtations as credits
under section 1 of this act.

NEW SECTION. Sec. 3. This act takes effect COctober 1, 1999.

~-- END ---
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